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ENERGY ECONOMICS INTER=AMERICAN AFFALRS 


SIGNIFLCANCE OF SANTA CRUZ=SAO PAULO GAS PIPELINE NOTED 
Economic Aspects Examined 
La Paz EL DIARIO in Spanish 10 May 81 p 2 
[Commentary by Joaquin Aguirre Lavayen: "The Santa Cruzg-Sao Paulo Gas Pipeline") 


[Text] Today, there is no other national project capable of nearly doubling our 
total exports and lifting us out of our terrible economic stagnation. 


Daily exports of 600 million cubic feet of gas to Brazil (at a price of US $4.00 per 
1,000 cubic feet) means revenues of US $2.4 million per day--revenues which, if man- 
aged properly and honestly applied to national development, should raise the Bolivian 
people's standard of living and increase the country's possibilities. 


Let us place our development priorities where they should be. Bolivia, which has 
experienced demagogic saturation, must devote its dynamic, positive and professional 
effort to the development of energy from its present hydrocarbon fields and the ex- 
ploitation of such fields. Time is gold and opportunities change in a competitive 
world. Every business has its day in the sun: today, Brazil needs gas and is a mar- 
ket for our gas. The Bolivian people should know that Argentina (which a few years 
ago was an avid buyer of Bolivian gas) has now become a competitor. When Argentina 
recently discovered new gas fields it became a gas exporter; it exports to Uruguay 
and offers gas to Brazil in competition with Bolivian gas. 


To move forward on the great project of the Santa Cruz-Sao Paulo gas pipeline, it is 
of prime importance to determine the amount of our reserves, principally throu, : the 
drilling of new wells (such reserves should be over 6 million cubic feet [as pub- 
lished] to ensure our long-run export capability and ample reserves primarily for 
national consumption. 


lhe extension of the Santa-Cruz-Sao Paulo gas pipeline is estimated at 2,010 kilo- 
meters. One-third of the pipeline will be in Bolivian territory (Santa Cruz-Mutun) 
and two-thirds will be in Brazilian territory (Ccrumba-Sao Paulo). The cost of this 
gas pipeline in 1978 prices is estimated at approximately US $1 billion. 


Brazil, which has to pay two-thirds of the cost of the gas pipeline in its territory, 
logically wishes to be assured that the reserves of gas exist and are sufficient to 
justify its investment in the gas pipeline. 











lt wan originally estimated that the capacity of the Santa Crug-Sao Paulo gas pipe- 
line wae 600 million ecuble feet per day. To move those 600 million cubic feet of 
gas, it will be necessary to have seven compressor stations with 50,000 horsepower 
of terce to pump the gas from Santa Crug through the steel pipeline which will be 
30" in diameter, 


The route of the gas pipeline through Bolivian territory, between Santa Cruz and 
Mutun, offers excellent opportunities for the industrialization of that entire re- 
yion. In particular, the gas pipeline will supply the gas needed as fuel for the 
metallurgical industry of Mutun, 


Lf we were to start the construction work today, as early as 1984 we could hope to 
have the gas pipeline in operation and to experience the flow of our first dollare 
from the export of gas to Brazil. 


this should cause us to think about the precious years we have wasted and the lLament- 
able state in which the economy of our country finds itself. 


The departments and towns of Bolivia (the largest and the smallest) are immediately 
demanding of the government: paved roads, railways, factories, the opening of our 
navigable rivers to the Atlantic; they are asking for electric light, potable water, 
sewers, paved streets, steel products, fertilizers, paper, cement, color television, 
international airports... The list is very long and urgant and has merit. "But no 
one is saying how or where the money will be obtained to pay for those projects.” 
What is worse, no one knows how we are going to pay off the asphyxiating $3 million 
foreign indebtedness. Under these circumstances, priority attention must be given 
to the intelligent handling of the overall project of the Santa Cruz-Sao Paulo gas 
pipeline. 


We are repeating the honest opinion of those who wish to conserve the country's pre- 
cious natural resources and their proper utilization; however, we resist acceptance 
of the view of leaving our natural wealth dormant and even worse of leaving our na- 
tural wealth unexploited. It seems criminal to us to indefinitely postpone the just 
aspirations to progress of our young nation, which is restless and impatient and 
which legitimately wishes to rise above the economic condition which places it with 
Haiti at the lowest poverty level of the American hemisphere. 


The measures now being taken by the government to give impetus to the construction 
of the Santa Cruz-Sao Paulo gas pipeline and the opening of new areas of oil explor- 
ation are encouraging. We must take note of what has happened in Eucador, Peru, 
Argentina and Colombia and the strategies adopted by those countries to attract the 
risk capital required for oil exploration, to match the praiseworthy efforts being 
exerted by the YPFB [Bolivian Government Oil Deposits]. 


if there is a country in South America which should not lose any more time it is 
Bolivia; its backwardness and economic weakness in the heart of the American contin- 
ent is a threat to its very existence as a sovereign nation. Lifting it out of 
misery and increasing its possibilities are sacred duties for anyone who calls him- 


self a Bolivian. 





L985 Completion Date Eyed 
La Pag HOY in Spanitah 13 May 81 p 4 


(Text) Barring unexpected problems, the planned Santa Crug-Sao Paulo gas pipeline 
will be completed in 1985, according to a report issued by YPFB [Bolivian Government 
Oil Deposits), 


This report, which was released yesterday, atates that the extension of the pipeline 
will be on the order of 1,940 kilometers, representing 570 kllometers in the Bolivian 
sector trom Santa Cruz to the border town of Corumba, 


According to the repor*, the total capacity of the gas pipeline, on the Bolivian side, 
will be 520 million cubic feet per day, with 120 million cubic feet earmarked for 

the industrial development center southeast of Santa Crug and 400 million cubic feet 
for export to the neighboring country. 


YPFB reported that the Bolivian investment in the project will be $1.2 million, eas- 
ily amortizable in 20 years from the initial export years. 


The report states that in one of the early years revenues from sales, without taking 
into account payment commitments, will be on the order of $500 million. 


It was announced that the project's timetable is being met on schedule, with three 
of the plan's eight phases now being executed. 


According to the project's timetable, the first stage relates to the quantification 
of the gas reserves in Bolivian fields; the second stage is financing; the third 
stage is the feasibility study; the fourth stage is the basic engineering study; 
the fifth stage is the gas collection and treatment study; the sixth stage is the 
acquisition and dispatch of materials; the next to the last stage is construct ton 
properly speaking; and the last stage is the startup of the gas pipeline. 


The above-mentioned schedule calls for the arrival in La Paz this week of a PETRO- 
BRAS [Brazilian Petroleum Corporation] mission to participate in the various phases 
of opening the bids of companies which presented proposals for the execution of the 
basic engineering studies. 


This phase will end Thursday with the opening of the economic proposals of the ‘dv 
to decide which company will be awarded the above-mentioned consultation work that 
will permit a precise determination of the extent and amount of investment involved 
in implementation of the ambitious project. 
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CSO: 3010/1393 




















COUNTRY SECTION INTER-AMERICAN AFFALRS 


DE SOUZA COMMENTS ON CDB, GIVES IT ASSURANCES ON LOANS 
Port-of-Spain TRINIDAD GUARDIAN in English 20 May 81 p 4 


[Text] Trinida and Tobago has assured the Caribbean 
Development Bank (CDB) that it will remain a good market 
for (uture loans to the bank. 


At the Lith annual meeting of the board of governors of the CDB Senator Mervyn 
de Souza, Minister of Public Utilities, said that should the bank approach 
Trinidad in the near future for loans, sympathetic consideration would be given, 
to the bank's request. 


Senator de Souza suggested the ex,ansion of the membership of the Caribbean 
Development Bank with a view to increasing the resources of the bank. 


A massive injection of funds, he stated was needed to boost the Caribbean econo- 
mies which were faced by several formidable problems including slow growth rates, 
high inflation, high unemployment current account deficits and external debts. 


He noted that the bank's total reserves over the period 1970 to 1980 amounted to 
about $840 million with total loan approvals of $586 million and total disburse- 
ments at $390 million. 


Soft Terms 


The minister added that over the same period, the total lending of the CDB to 
Lesser Developed Countries (LDCs) amounted to $287.8 million of which $253.2 
million were on soft terms. 


There was scope for increasing the resources of the bank and one way would be 
an increase in the membership, Senator de Souza pointed out. 


He noted that the bank had entered into discussions with Mexico and the United 
States with regard to their admittance as donor countries. 


CSO: 3025/155 














COUNTRY SECTION ANTIGUA 


BRIEFS 


TOURISM REVIVAL--St John's Thurs., (CANA)=--Antigua's tourist trade declined dur- 
ing the last winter season, according to statistics released by Antigua's Depart- 
ment of Touriem. Figures show long-stay tourist arrivals by air went down by 
just over five per cent. However, cruise ship visitors (short-stay) increased 
by a similar margin. According to the department's figures, between December, 
1980, and April, 1981, 35,522 tourists flew into the island, nearly 2,000 less 
than the figure for the same period for the previous year which stood at 37,450. 
However, visitors’ arrival by sea jumped from 61,052, recorded between December 
and April, 1979-'80, to 64,519 for the same period in this year. There was also 
an increase on the number of cruise ships’ arrivals. One hundred and nine ships 
Visited between December, last year, and April, this year, or 12 more than the 
year before. Tourism is Antigua's main source of foreign currency earnings. 

Mrs Edie Hill-Thibou, head of the Tourism Department, said that “the Government 
will be placing every emphasis on its promotional drives and advertising this 
year, to improve on the performance in the present summer and forthcoming win- 
ter seasons." [Excerpt] [Port-of-Spain TRINIDAD GUARDIAN in English 29 May 81 


p 5] 


cSO: 3025/157 








COUNTRY SECTION BARBADOS 


PAPER RAPS U.S., URGES SUPPORT FOR GRENADA 
Bridgetown ADVOCALE-NEWS in English 5 Jun 8&1 p 3 


(Teac! There has been a call for Caribbean Governments to back Grenada in fight- 
ing of alleged American pressures on the socialist Maurice Bishop Administration. 


The Barbados-based regional church newspaper CARIBBEAN CONTACT, makes the call 
in a commentary on page one of its June edition just out. 


Said CON:ACT: "The Washington Administration of President Ronald Reagan is dis- 
playing some of the worst features of a superpower in its unrelenting campaign 
against the small island state of Grenada." 


This, CONTACT said, was all because the U.S. "objects to the socialist orientation 
of the People's Revolutionary Government” (PRG) and its close links with another 
Caribbean country--Communist Cuba. 


"We feel that the time has come for the Governments and representatives organisa- 
tions of the Caribbean Community, of which Grenada is a member, to speak out 
against and take positive steps to end the inordinate American pressures to which 
this hardpressed island society is being subjected,’ Contact said. 


The paper said the Reagan Administration had blocked poet-hurricane aid to Grena- 
da in 1979-80 and was now trving to stop both an aid package from the International 
Monetary Fund and foreign assistance with construction of the island's first 
international airport. 


CARIBPEAN CONTACT said it did not accept the "Unsubstantiated" American position 
that Grenada under the PRG was now an important link in the Cuban chain for 
international subversion and adventurism. 


"Contrary to the U.S. -orchestrated campaign, Grenada poses no real threat to 
the political sovereignty or territorial integrity of any of her neighbours in 
this region. 


"Therefore if the region's Governments and people's organisations are serious 
about their claimed acceptance of ideological pluralism and of the Caribbean 
being a zone of peace, they must raise their voices in protest now against the 
sabotaging of Grenada's economic development," CONTACT said. (CANA) 


cso: 3025/155 











COUNTRY SECTION BARBADOS 


BRIEFS 


EXPORTS TO TRINIDAD--Exports to Trinidad from Barbados last year amounted co 
$52,413,800 as compared with $37,281,059 in 1979. This was an increase of 

just under 50 per cent. According to Mr Duncan Turney, chairman of the Barba- 
dos Export Pramotion Corporation the growth showed Trinidad and Tobago as being 
one of Barbados’ major trading partners. In the brochure of the Barbados Trade 
Exhibition which ended at the Holiday Inn yesterday Mr Turney said that the im- 
portance of the twin-island state as a trading partner was further accentuated 
by the fact that exports for this country last year represented more than 50 per 
cent of Barbados total Caricom exports for that year worth $126,743,688. He 
added that the exhibition would serve to strengthen and enhance trade relations 
which already existed between the two countries. The exhibition which ran from 
May 24 to 28 was put on by the Barbados Export Promotion Corporation and the 
Barbados Manufacturers’ Association and featured a wide range of products from 
that island. [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 29 May 81 p 4] 


EXTRA SUGAR EARNINGS--Barbados has earned an additional US$1.5 million (Bds $3 
million) by raising its sugar exports to the European Economic Community (EEC) 
after three other suppliers ran into production problems, the EEC's office here 
reported yesterday. The EEC reallocated 7 726.5 tonnes of sugar to Barbados 
because Trinidad and Tobago, Suriname, and Tanzania had failed to meet their 
commitment, the EEC's delegate, Mr Graham Kelly, said. “Barbados reaped a wind- 
fall under the Lome Convention this week when sugar quotas for the half-year to 
the end of June had to be reallocated due to shortfalls," Mr Kelly said. Barba- 
dos had been contracted to provide 49 000 tonnes to the community under the Lome 
trade and aid pact binding the European countries and developing states in 
Africa, the Caribbean and Pacific (ACP). Mr Kelly said the additional quota was 
awarded on the condition that Barbados make the delivery by month-end. The 
sugar has already been delivered, Mr Kelly reported. (CANA) [Text] [Bridgetown 
ADVOCATE-NEWS in English 2 Jun 81 p 1] 


cso: 3025/157 








COUNTRY SECTION BOLIVIA 





MINiIWG CRISIS BLAMED ON INEPFICLENCTES 
La Pat EL DIARIO in Spanish 14 May 81 p 3 


|Text|) The estate of decay in the mining sector and the crisis now confronting it, 
ae one of the Moet important sectors of the national economy, would not have become 
eo acute if the support inetitutions and organigations in that domain had functioned 
properly. 


This view was expressed yesterday by the president of the National Advisory and Leg- 
islation Couneil [CONAL], Gen Juan Lechin Suarez, during 4 presse conference, at 
which he gave an extensive explanation of the situation in the national mining sector. 


He also said that a document prepared by CONAL containing suggestions and pointe of 
view on the operation of the mining sector was delivered to the president of the re- 
public for consideration. 


General Leehin Suarez said that this document is the result of intensive work by the 
Economic Committee of CONAL, which, in the last few weeks, has undertaken in-depth 
and detailed analysia of the mining sector problem. 


He explained that during 4 meeting with the president of the republic it was indicat- 
ed that the government knows perfectly well that the mining sector is in a sheer 
state of crisis, a situation which must be resolved, and that the CONAL document 
makes suggestions on the measures and steps to be taken. 


Causes of the Crisis 


in another part of his presentation, the CONAL president revealed the causes of the 
crisis in the Bolivian mining sector. 


He said that the crisis is due to the fact that it is one of the largest sectors of 
the national economy, the economic and administrative crisis of COMIBOL (Mining Cor- 
poration of Bolivia], the tasks imposed by the state on the mining sector, the steep 
drop in the price of tin on world markets, tariffs and the content and scope of min- 
ing legisiation. 


However, General Lechin Suarez stressed the fact that the crisis in the mining sec- 
tor was basically due to the lack of effectiveness of the support institutions and 
enterprises of that sector. Among the most important, he mentioned the Mining Bank, 
ENAF [National Smelting Enterprise], GEOBOL [Bolivian Geological Service] and the 
Metallurgical Mining Institute. 





"We feel that if those institutions had functioned properly the erisis in the mining 
sector would net have been so profound as the one now confronting the country,” he 
emphasized, 


With respect to the duties and responsibilities of each of the above-mentioned insti- 
tutions, the CONAL president gave a rundown on each of them, 


For example, he said that the BNAF was established with two thoughts in mind: thet 
it would emele all our ores and that its coats would he competitive with foreign 
emelters; regrettably, however, it has been determined that these costs are extreme- 
ly hieh, which impacts upon the economic capabilities of COMIBOL and upon small and 
medium-size enterprises in particular, 


As for the Metallurgical Mining Inetitute, an institution which was established in 
1967, he said that it was conceived as a research organization to devise technical 
methods which would contribute to the improvement of the degree of recovery of the 
tin content of the ores being extracted from the mines, We added that it has been 
demonstrated that there is deterioration in the geological field, which means that 
production will be costly, 


lle cited ae an example the fact that of every ton of concentrates only one-half the 
content of fine tin tn that ton te recovered, while the other 50 percent is lost in 
the residue. He added that in order to recover 1 percent [punto] of the 1.50 per- 

cent [as published) from such waste an investment of $10 million would be required. 


With regard to the Mining Bank, he said that it urgently needs a recapitalization 
plan so that it can carry out ite objectives of promoting small and medium-size 
mining. 


Other Topics 


The president of CONAL then answered the questions of newsmen on aspects of the min- 
ing sector. He was asked about CONAL's views of the fiscal reserves. He replied 
that this advisory organization recommends that these reserves be gradually raised, 
thus preventing excessive accumulation, and that they enter into production as soon 
as possible. 


Later, General Lechin Suarez said that the points of view expressed by CONAL differ 
in many respects with the document which the ministry of the sector had prepared, 
although ‘Ye also said that there are points of agreement with respect to the need 
for facin, up to the crisis in the mining sector. 


When asked his opinion with regard to the position of the Ministry of Mining that it 
would be advisable to establish an organization to handle the sale of our ores, he 
said that for the moment this is not justified as it would be harmful to the situa- 
tion in the mining sector, in addition to the fact that the private mining sector 
has stated that it would look askance at the establishment of a central organization 
for the sale of ores. 


"This is a government,” he said, “which advocates the participation of private enter- 
prise; therefore, the establishment of such an organization is nothing more than a 
proposal,” 


Finally, the CONAL president said, “The government is not considering the denational- 
ization of anything because it considers the mining sector, for example, an irrever- 
sible patrimony: what is involved is bringing order to, rationalizing and restruc- 
turing the enterprises and institutions in the public sector.” 


6143 
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COUNTRY SECTLON BRAZLL 


GOVERNMENT DEFINES BASIC POLNTS OF ELBCTORAL REFORM 
Rio de Janeiro 0 GLOBO in Portuguese 16 Jun 61 p 3 


(Text) SBrasilia--Juetice Minister Ibrahim Abi-Ackel said after the Political Council 
meeting yesterday that electoral reform has been defined, with the probable adoption 
of the four basic points proposed by the PDS [Social Democratic Party) committee: 
linked voting only for candidates for deputy (federal and state) and councilman; 
extension of multicandidate slates to elections of governor; prohibition of coali- 
tions; and the end of compulsory voting. 


in regard to election advertising--the second stage of the reform--the government, 
according to Abi-Ackel, will allocate designated times to the parties, which will 
establish criteria for their use and distribution of time among the candidates. 

The government intends to suggest that the total time for each party be proportional 
to its representation in Congress, guaranteeing 4 minimum period for small parties. 


Details 


Minister Ibrahim Abi-Ackel said the reform will be “simple and compact,” and will 
not be imposed through a decree-lavw. 


Linked voting will apply to federal and state deputies and councilmen. For governor, 
senator and mayor, voters may choose candidates of different parties. 


Although there is still resistence from some governors, permission of multicandidate 
slates in gubernatorial elections is considered certain. 


Prohibition of coalitions, said Abi-Ackel, may come about through regulation of the 
reform that established a multiparty system. It would be not exactly @ prohibition, 
but more of a disincentive. Votes--for effect of the minimum required by iaw for « 
party to survive--would count for only one of the parties involved in the alliance: 
that with which the candidate was affiliated. 


Elimination of compulsory voting is the only point of the reform that requires con- 
stitutional amendment. The initiative was that of an opposition congressman, Deputy 
Herbert Levy, who submitted a bill to that effect when he still belonged to the 
erstwhile ARENA [National Renewal Alliance]. According to Abi-Ackel, although the 
opposition is now against noncompulsory voting, it is now too late for Levy to with- 
draw his bill--which the government will approve. 


10 











Theee four pointes-relative to linked voting, multicandidate slates, coalitions and 
exercise of the franchise--represent, Abi-Ackel said, the consensus within the PDS, 


"As you can see, there will be nothing that the opposition would find unacceptable, 
The government is not so bad as they paine it, Lt will all be done in the most demo- 
eratic and fair manner possible,” he added, 


rolitical Campaigning 


According to the justice minister, the idea about political campaigning is to let 
the parties administer their respective schedules: 


"le Le the most democratic formula we could find, The party will do ae it sees fit 
with ite sehedule, Lt can turn it all over to one candidate or it can allvcate it 
to dogens of them, This will depend upon the leadership of each party." 


Another idea, according to Abi-Ackel, is to determine the amount of time given each 
party according to the number of ite representatives in Congress. 


"But it is necessary to establish @ mechanism that guarantees minimum time for small 
parties with insignificant representation in Congress. We cannot leave the PTB 

| Bragilian Labor Party) or the PT [Workers Party] without any time, We will have 
to guarantee 4 minimum period that asures them a place inpolitical campaigning." 


Abi-Ackel believes the reform will come in time to meet the campaign needs of the 
parties, He asserted that nothing will be arbitrary: everything will be done on the 
basis of consensus in the PDS, which will serve as the basis for negotiations with 
the opposition, 


Alternative 


The justice minister saic that proposals relative to electoral reform that do not 
represent the consensus of Lne majority will be turned over to President Figueiredo 
in the form of “alcernatives." 


stressing that by the end of this month the PDS will send to Figueiredo the general 
outlines of its position, Abi-Ackel defined the next meeting of the party's Na- 
tional Directorate on the 234 of this month as one more step toward learning the 
party's feelings about issues involved in the matter, 


He acknowledged that there may be another meeting of the government's Political 
Council before the PDS decision about the reform, 


"The president,” he explained, “always wants to have a well-rounded view of politi- 
cal events, as close to reality as possible. Hence, there is nothing to prevent 
his cali.ng one more meeting of the Political Council.” 


PDS Victory 


in the view of Minister Ibrahim Abi-Ackel, the government not only is in a position 
to hold elections next year; it is in @ position to win them, through the PDS. He 


il 











eriticized statements by Deputy Harolde Sanfor, first vice president of the Chamber 
of Deputies: 


"The deputy himself should not be so convinced of the party's inviability, because 
he te a PDS candidate for election, The PDS is not @ suicide squad," 


The minister believes that "Senator Jose Sarney's idea to discuss constitutional re- 
form immediately ae well as the proposal of Deputy Celio Borja for 4a parliamentarist 
regime should be put on the agenda for discussion and examined with the greatest 
seriousness, amplitude and depth," 


8834 
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COUNTRY SECTION BRAZIL 


PCB REPUDLIATES POSSIBLE SOVIET INTERVENTION IN POLAND 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 14 Jun 861 p 14 


{Text} Sao Paulo--Bragilian communists, according to the official position of the 
PCB [Brazilian Communist Party) secretary general, Giocondo Dias, and the entire 
party Central Committee, repudiate a possible Soviet intervention in Poland, are 
opposed to the “hard line” that is sought to be imposed on the PZPR (Polish United 
Workers Party) and express solidarity with the "renewal policy" adopted by its 
secretary general, Stanislaw Kania, 


The position of the Brazilian communists and their leaders on the Polish crisis-- 
expressed publicly for the first time--is contained in the front-page editorial of 
this week's VOZ DA UNIDADE, unofficial mouthpiece of the PCB Central Committee, 


Right Direction 


In the editorial, which reflects the official position of the PCB Central Committee, 
the Brazilian communist leaders say that “independently of the ideological carnival 
enacted and promoted by well-known vehicles of disinformation," the Polish situation 
"is really serious, 


"In view of @ profound economic crisis that affects the structure of Polish society, 
the viewpoint taken by the PZPR and the nation's more responsible leaders points in 
the right direction: a plan of politico-administrative renewal capable of over- 
coming current difficulties through understanding, consensus and negotiation. No 
truly national political force is calling the Polish regime into question. Ina 
word: in the Polish situation it is not socialiem that is at issue,” the Brazilian 
communist leaders asserted in the editorial. 


Without any mention of the role that socialist Lech Walesa, Solidarity leader, is 
playing in the crisis, the editorial praises ?ZPR Secretary General Stanislaw Kanie 
for having repeated this week that "to overcome the crisis the only sensible al- 
ternative is the policy of renovation.” 


"Brazilian communists,” the VOZ DA UNIDADE editorial points out, “support that 
position, especially because the ?7PR leaders realize the formula cannot be used to 
weaken the indispensable unity that binds the socialist countries." 


The PCB Central Committee members say they are convinced the FZPR will be able to 
make its renewal policy viable, "firmly confronting the imperialist strategy which, 
to destabilize socialist regimes, systematically tries to inject into their rroblems+ 


the repeated anti-Soviet provocations." 
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COUNTRY SECTION BRAZIL 


MALUF REJECTS CUBAN TRADE, DENIES MEXICO PROPOSED AXI15 
Rio de Janeiro 0 GLOBO in Portuguese 30 May 81 p 22 


|Text| Mexico City--Sao Paulo Governor Paulo Maluf yesterday spoke favorably of 
free trade among nations, but rejected any possibility of resuming economic rela- 
tions between Brazil and Cuba, due to the latter country's interference in the in- 
ternal affaires of others, particularly Brazil, “in the recent past," 


In an interview with Mexican and Brazilian newsmen at the Camino Real Hotel, where 
he is staying, along with mrt of the Brazilian trade delegation, Maluf denied that 
Mexican President Jose Lopez Portillo had proposed to him formation of a Brazil- 
Mexico political axis, as reported day before yesterday by some Brazilian newspapers. 
He made 4 point of stressing that his mission “has only commercial objectives" and 
that “any political matter between the two countries must be taken up by the Foreign 
Affaire ministries of the two countries." 


He asserted that "all my contacts in Mexico City were monitored by Brazil's ambas- 
sador to Mexico, Lauro Escorel de Moraes, And he can tell you that in my meetings 
with President Lopez Portillo as well as in those with other Mexican authorities 

and business firms we discussed only economic subjects of interest both countries." 


Largest Country 


At the insistence of newsmen, Maluf had to answer a question beyond the scope of 
his agenda. They asked him whether he would favor sending an economic mission to 
Cuba. Tronically--and contrary to the position of the Mexican government, which 
maintains a broad relationship with Havana--the governor said: 


“Cuba is the biggest country in the world: its government is in the Soviet Union, 
its people are in the United States and its army is in Africa, We cannot maintain 
relations with a country the sent guerrillas to Brazil and that to this day prac- 
tically interferes in various other countries." 


In response to the question of a Mexican newsman from IA PRENSA about whether the 
governor would also favor restrictions on the nondemocratic government of General 
Garcia Meza of Bolivia, Paulo Maluf said he would not, 


"We have a longstanding relationship with the Bolivian government, which never inter- 
fered in Brazil's internal affairs or in those of any other Latin American people." 
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Economic Policy 


The governor insisted that the only purpose of his mission was to increase coumer- 
cial and technological interchange between Brazil and Mexico, predicting that cur- 
rent discussions will contribute toward increasing exchange of goods between the 
two countries from less than $900 million currently to $1,3 billion in 1982, 


"In coming years, trade between the two countries can reach $3 billion based upon 
current prospects, Just to give an idea, during the Lopez Portillo government that 
trade increased 300 percent," 


Maluf made it clear that the cooperation agreement signed between Pemex and 
Paulipetro was the most important result of the mission to Mexico, But he also 
stressed the first contracts between Mexican and Brazilian businessmen, Ue men- 
tioned the export guarantee by Brazilian firms and spoke favorably of buyiag prod- 
ucts made in Mexico with the same quality as those produced in developed countries, 


He proposed a preference system for Mexican products on the part of Brazil and for 
Brazilian products on the part of Mexico, through a system of preliminary discus- 
sions between government experts and businessmen of the two countries, The gover- 
nor feels that this requires a new system of ocean freight, as the current system 
is harmful to both Mexican and Brazilian businessmen, 


"What we want," he explained, "is a Third World economy transforming the region into 
the fourth largest market of the world, just behind the European Common Market, the 
U.S. market and the market of Japan with the Orient. The final objective is a just 
distribution of income among the peoples of the hemisphere, which can only be done 
through the work of all, without paternalism of the respective governments." 


He believes that countries of the region must be alert to the risk of importing 
very sophisticated technology, which he asserts "can only cause unemployment in 
labor-abundant cvuntries such as Brazil and Mexico. 


"We are not opposed to foreign investments, but if they resort to dumping, we must 
oppose that also," 


Paulo Maluf also tried to minimize for Mexican newsman the problem of urban vivlence 
in Brazil, saying that his 22-year-old son, who was taking a course in Germany, was 
advised not to travel by train in that country because of the frequent assaults. 


In reply to a question, he said the Brazilian regime “is not militarist."” He re- 
called s conversation he held with the wife of a French banker in Sao Paulo. 


"She told me that the Brazilian regime was actually better than that of France at 
the time because in Brazil the general who is president is replaced every 5 years 
but in F-ance the general was in power for 18 years," the governor related, in a 
reference to Charles de Gaulle. 
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COUNTP’ SECTION BRAZIL 


MOZAMBIQUE DELEGATION TO NEGOTIATE INCREASED IMPORTS 
Rio de Janeiro GAZETA NERCANTIL in Portuguese 4 Jun 81 p 3 


[Text] Sao Paulo--The mission from the People's Republic of Mozambique that arrives 
in Brazil Sunday for a stay of at least 8 days brings with it a line of credit 
amounting to $100 million granted by the Brazilian government itself, which has in 
mind a broad range of industrialized goods and services. The imports that interest 
the Mozambicans the most are ferrous and nonferrous metals; electrical and electronic 
devices; equipment, parts and supplies for industry; agricultural implements and 
equipment; vehicles; and consumer durable goods, 


Aided by a renewed structure of foreign trade, which is favorable to sectoral spe- 
cialization, the Mozambicans would like to spend their available resources care- 
fully. The 20-person delegation is the largest ever sent to Brazil; meetings with 
Brazilian business firms were carefully prepared by Tropic Agents Ltd (Trade Con- 
sultants), a company established in February of this year and favored by an exclusive 
agreement signed with SOCIMO (Mozambican Commercial and Industrial Company, Ltd), 

the main netional trading company, formed with capital subscribed by state enter- 
prises, 





The chief of the delegation, Jose Dias Marques, national director of trade opera- 
tions for the Foreign Trade Ministry, has announced that substantive talks with 
Brazilian business firms will begin Tuesday. The Mozambicans will devote Monday 
exclusivei: to analyzing proposals it has already received and assessing markets it 
has alreauy visited, such as Great Britain, France and Portugal. 


Alternatives 


A land of 12 millicn inhabitants, recently liberated from colonial rule and that 
has just launched its first development plan for the decade with ambitious growth 
objectives, Mozambique is certainly a desirable market for exporters who want to 
expand sales, as does Brazil, especially of manufactured goods, in view of pro- 
tectionist barriers being raised in the developed world. 


"Mozambique is a market eagerly seeking alternatives,"' summarizes Manoel A. Grota, 
director general of Tropic Agency Ltd, a company that now represents virtually the 

sole channel for anyone wanting to enter the Mozambican market. Grota explains 
that Mozambique "was a market controlled and monopolized by the Portuguese colo- 
nizing power, which was already being replaced, before independence, by South 
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Africa," National independence forged a country that "wants to meet the world," in 
Grota's words, after years of being confined in the colonial situation, 


The line of credit granted by the Brazilian government through the Bank of Brazil 
was the first made by a nation of the Western World to Mozambique and dates from 
1978, Since that year the funds have been constantly increased, as well as the range 
of products benefited, so that it now amounts to §250 milliva, of which about 

$150 million has been used by the Mozambicans, 


Although the mission's purpose is essentially related to making use of these re- 
sources, the intention of the Mozambican government is to survey the trade poten: 
tial more thoroughly, attracted by the geographical and cultural similarity between 
the two countries. This proposal is, in fact, part of the Mozambican government's 
Central State Plan (PEC) for 1981. 
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COUNTRY SECTION BRAZLL 


FOREIGN TRADE SHOWS $21 MILLION SURPLUS IN MAY 
Rio de Janeiro O GLOBO in Portuguese 16 Jun 81 p 17 


(Text) Brasilia--In May Brazil had its first trade surplus of the year, $21 million, 
a result considered "auspicious" by Carlos Viacava, secretary general of the Finance 
Minisiry, 


According to data distributed by Viacava yesterday, the nation exported $1.868 bil- 
lion in May and imported $1.847 billion. Compared to May 1980, export volume de- 
clined 3.4 percent and imports °11 4.3 percent. 


The slight drop of exports from those of May last year is nothing to worry about, 
says Viacava, because those of May 1980 were exceptionally good, rising from a 
monthly average of $1.4 billion to $1.9 billion. 


What is important, according to him, is that the trade balance continues to show 
"a solid trend toward overall surplus by the end of the year." The cumulative 
deficit for January through May fell to $442 million from $463 million for January 
through April. During the first 5 months of 1980 the trade deficit was $1.847 bil- 
lion. The deficit for the latest 12-month period fell from $1.486 billion at the 
end of April to $1.472 billion at the end of May. 


According to Finance Ministry data, exports for the January-through-May period were 
$8.929 billion, compared to imports of $9.371 billion. In comparison to the same 
period of 1980, exports increased 18.4 percent, while imports showed a slight re- 
duction of 0.2 percent, 


Exports 


Export volume would have been greater, Viacava pointed out, had it not been for 
the poor showing of coffee sales, which totaled $865 million in the first 5 months 
of the year, compared to $1.156 billion in the same period last year (a reduction 
of 25.2 percent), due to the lower prices for the product on the internationel 
market. Sales of other products, meanwhile, increased 26.3 percent, from 

$6.384 billion in 1980 to $8.064 billion this year. 


Despite this, Viacava acknowledged that manufactured goods and several commodities 


will have to have sales increases much greater than this--perhaps as much as 38 per- 
cent--to make up for the poor performance also expected from cocoa and sugar, 
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prices of which have been falling for some ‘ime on the international market and 
which could compromise the official goal of exporting $26 billion through December. 


Among imports, Viacava poir.ted out the steadiness in the petroleum account, where 
expenditures increased only 0.8 percent in May compared to May 1980, from $854 mil- 
lion to $861 million, Over the first 5 months of this year oil imports increased 
i0.7 percent, from $3,999 billion to $4.426 billion, due to higher prices this year, 
according to him, 


Wheat imports, in turn, feil from $77 million to $45 million in May and from 
$399 million to $319 million for the first 5 months, 


Trade Balance (in millions of dollars) 


Percentage January through January through Percentage 





Account May 1981 May 1940 Difference May 1981 May 1980 __ Difference 
Exports: 

Total 1,868 1,936 - 3.5 8,929 7,540 +18.4 
Coffee 155 346 -55.2 865 1,156 -25.2 
Others 1,713 1,590 + 7.7 8,064 6,384 +26.3 
Imports: 

Total 1,847 1,929 - 4,3 9,371 9,387 - 0.2 
Wheat 45 77 -41.6 319 399 -20.0 
Petroleum 861 854 + 0.8 4,426 3,999 +10,7 
Others 941 998 - 5.7 4,626 4,989 - 7.3 
Source: Finance Ministry 
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COUNTRY SECTION BRAZIL 


NEw LAW TO REGULATE POLITICAL CAMPAIGNING ON TV, RADIO 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 17 Jun 81 p 3 


[Text] Brasilia--Free electioneering on radio and television wiii last for only 
20 working days until the day before the eve of elections--not 90 days, as previous- 
ly--and will be reserved for parties that have registered candidates for governor 
and lieutenant governor, mayor and deputy mayor and senator. It will be for 1 hour 
daily--and no longer 2 hours--divided between day and night. 


According to the congressional bill to replace the Falcao Law, use of radio and 
television time will be disciplined by the Electoral Court, taking into account 
the proportional representation of the parties in the Chamber of Deputies, which 
means the PDS [Social Democratic Party] will fill more than half of the reserved 
time, 


New Law 


These are the provisions of the new law to regulate election advertising on radio 
and television: 


In state and municipal elections, campaigning on radio and television, including 

stations owned by federal, state or municipal governments, will be free of charge 
and will be the responsibility of the parties under supervision of the Electoral 

Court. 


Parties that have registered candidates for governor, lieutenant governor, mayor 
and deputy mayor and senator will be reserved 20 working days until the day b fore 
the eve of the election on radio and television stations. Election advertising 
will use 1 hour daily, of which 1/2 hour is to be between 2100 and 2200 hours, 


Available time on radio and television will be used according to rules to be estab- 
lished by the Electoral Court, taking into consideration the proportional repre- 
sentation of the parties in the Chamber of Deputies; 

Time not used by one party cannot be reallocated to another; 

Advertising for candidates in municipal elections can only be done in the seat of 


the municipality where the radio or television station is installed; network broad- 
casting is prohibited; 
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Rach party may use the time allotted to it daily or can use accumulated time on al- 
ternate days, provided it has so agreed with the other parties in an arrangement to 
be ratified by the Electoral Court--provided that, at the end of the campaign it 
will have used all the time reserved for it; 


Radio and television companies will be required to broadcast daily communiques of 
up to 15 minutes by the Electoral Court during the 30-day period preceding the 
election, between 1800 and 2000 hours; 


During the time reserved for free election advertising any contract or settlement 
signed by radio and television broadcasters that may circumvent or invalidate any 
provision of this law will not be valid; 


Election advertising on radio and television will not be censured beforehani, each 
party being responsible for the time used or for anyone appearing on its behalf for 
any excesses that may be committed; 


No type of election campaigning will be permitted on radio and television except 
during the time reserved for free advertising; 


Press advertising will be restricted to publication of the curriculum vitae, regis- 
tration number and party of the candidate; 


Each party will choose its representatives to fill the time allocated to it, who 
need not be candidates for election; 


Beginning 15 days before the election, publication of any survey or preliminary 
election result is expressly prohibited. 


Other Rules 


The congressionai bill, prepared by a subcommittee of the PDS committee to study 
electoral reform made up of Senator Passos Porto and deputies Hugo Napoleao (Piaui) 
and Salvador Julianelli (Sao Paulo) was concerned with establishing other rules for 
election campaigning. In general, these are the essential points: 


The authorities will give equal treatment to all parties; 


During the election campaign all parties will have priority for installing  ele- 
phones in their headquarters, through payment of the rates; 


Any type of propaganda is prohibited from 48 hours before until 24 hours after 
voting, including symbols or promotional pieces used in such a way as to identify 
parties or candidates. 


Any and ull election campaigning will be conducted under the responsibility of the 
parties and paid for by them; the parties, moreover, will be jointly and severally 
liable for excesses that may be committed by their candidates and adherents; 


The parties will set up their own campaign committees, which will have the task of 
instructing candidates about advertising and the spending limits of each; 
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lndividual persons may make financial contributions to parties and candidates for 
their election campaigns to @ maximum of 200 times the highest minimum wage for each 
contribution, the amounts contributed may be deducted from gross income for income 
tax purposes, Parties and candidates will be responsible for rendering statements of 
accounts to to the Electoral Court of 411 their campaign expenses, quantities re- 
ceived and identification of the contributors; 


The various forme of advertising may only be made in Portuguese; use of propaganda 
devices to create overwrought mental or emotional etates in the public is prohibited, 


The Electoral Court will adopt the measures necessary to cause to cease immediately 
campaigning conducted in violation of thie law, without prejudice to penal sanctions 
to which those accountable may be subject; 


Propaganda for war, for violent procedures to subvert the regime, the political and 
social order or for racial or clase prejudices or that provokes animosity among the 
armed forces or against them or among them against civilian classes or inetitutions 
will not be tolerated; nor will incitement to physical attack againet persone or in- 
stigation to civil disobedience, Any activity that involves offering, promise or 
solicitation of money, gift, raffle, lottery or benefit of any sort, that disturbs 
the public peace with noise or abuse of sound equipment or acoustic signals will be 
prosecuted under the law of public order; 


Anyone offended by defamation or injury--without prejudice to the corresponding 
penal action--may sue in civil court for restitution of moral damage; the offender 
and the political party to which he belongs will be held jointly and severally 
liable; 


The right of reply is guaranteed to anyone who is injured, defamed or slandered by 
press, radio, television or loudspeaker ; 


The political parties have the right to display on the front of their campaign head- 
quarters the names that designate them. They may install and operate between 1400 

and 2200 hours during the 3 months preceding election loudspeakers or amplifyers in 
their headquarters as well as in their owr vehicles or those made available to them 
throug out the national territory; 


Advertising by lLightea “ieee, stationary banners and writing on public roadbeds, 
highways and public buildings is prohibited, 
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COUNTRY SECTLON BRAZIL 


BRIEFS 


DLSPUTED AREA NOT OFF-LIMITS~-There is no Bragilian firm operating in the area in 
dispute between Venezuela and Guyana, but the Figueiredo government is not "imposing 
prohibitions on Brazilian business firms affecting their possible participation in 
projects conducted by the Guyanese government.'' This statement was made by Ltamaraty 
| Foreign Affaire Ministry) spokesman Bernardo Pericas, He said Brazil "is aware” 
that a dispute exists between Venezuela and Guyana in the Esequibo region, but the 
Brazilian government hopes the problem will be solved by peaceful means. The chair- 
man of the Venezuelan Senate Military Affaire Committee, Pedro Pablo Aguillar, said 
yesterday in Santa Elena de Uairen, in the Venezuela border region, that Brazil 
knows "it would not be a friendly act" to contribute toward development projects in 
Esequibo, a territory that represents over half of Guyana and that has been in dis- 
pute with Venezuela since Guyana was a British colony. The development projec to 
which Aguillar referred was the Alto Mazaruni hydroelectric plant which Guyana in- 
tends to build and for which the ex-colony's government has requested Brazilian as- 
sistance. Aguillar headed a Venezuelan military and congressional delegation that 
on Saturday began a 5-day tour of Venezuela's border with Brazil. [Text] [Sao 
Paulo O ESTADO DE SAO PAULO in Portuguese 10 Jun 81 p 5) 8834 
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COUNTRY SECTION COLOMBIA 


INTERVIEW WITH HERNANDO HURTADO OF CCP 
Havana GRANMA WEEKLY REVIEW in English 24 May 61 p 10 


[Interview with Hernando Hurtado, member of Executive Committee of the Central 
Committee of the Communist Party of Colombia, by Luis M. Suez: date and place 
not given] 


[Text] Hernando Hurtado, member of the Executive Committee 
of the Central Committee of the Communist Party of Colombia, 
talks to GRANMA WEEKLY REVIEW about the country's growing 
militarization and worsening political, economic and social 
situation. 


The political, economic and social situation in Colombia has worsened over the 
past few years, said Hernando Hurtado, member of the Executive Committee of the 
Central Committee of the Communist Party of Colombia and of the House of Repre- 
sentatives of that country, in an interview with GRANMA WEEKLY REVIEW. 


Hurtado also told us that growing militarization in Colombia has resulted in 
repression, torture and human rights violations. 


"Economically speaking,” Hurtado said, “the crisis afflicting the country took 
a turn for the worse following the drop in coffee prices. 


"When coffee prices were rising at the time of the so-called coffee bonanza, the 
country's reserves increased in value from 500 million to 5000 million pesos. 


“But the national bourgeoise and oligarchy failed to put these large reserves at 
the service of the country and they soon vanished,” he added. Communists and 
other democratic sectors had recommended that “such reserves should be used to 
search for ways of achieving economic independence, to extend the nationaliza- 
tion of oil resources and to provide more jobs, considering that one of the most 
serious problems facing the nation was the large and growing number of jobless.” 


Hurtado emphasized that recently “the Chamber of Commerce in Medellin, a power- 
ful capitalist agency, published a document that pointed to the serious economic 
situation that the city is facing, with ten percent of its workers out of a job 
and the people there impoverished to such an extent that 60 percent of the chil- 
dren are suffering from mental disorders due to malnutrition.” 
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Medellin is the country's second industrial city, and ite high unemployment level 
has accounted for a rise in crime, 


"These circumatances have resulted in 4 shrinking market, and trade is suffering 
visibly,” he went on to say. 


Textile Industry Hard Hit by Keonomic Crisis 


"Another sector being hit hard by the economic recession,” Hurtado observed, “is 
the textile industry, which is a very important one in Colombia, Large textile 
factories like Coltejer, that provide jobs for 12 000 workers, admit that they 
sustained great losses last year, Coltejer alone reported losses worth 220 mil- 
lion pesos, But it is well known that the actual losses far exceeded that amount, 
and that the government ‘dressed up' the figures in order to prevent panic in 
other economic sectors facing a similar sicuation. 


"In Colombia,” he went on, “an economic model has been set up based on the the- 
sis advocated by the Chicago school of economists. This economic model has been 
detrimental to many industrial sectors, but it hasn't been changed, basically 
because big financial groups that have sprung up in Colombia are deriving large 
benefite from it. Such groups are engaged in economic speculation. Openly 
opposing the model are, for instance, the members of the National Association of 
Industrialiete (ANDI), who are now seeking to revise it in such a way that the 
state will contribute to their planned industrial expansion. 


"It follows from the above that financial manipulation and speculation are to 
blame for the country's growing inflation, now over 30 percent. Naturally, the 
workers are the hardest hit; but it can be said with absolute certainty that, 
although Colombia's general impoverishment adversely affects the workers first 
of all, the country's middle class is also suffering its effects. 


"Needless to say, the people are not watching the situation with their arms 
crossed,” emphasized Hurtado. “Strikes are breaking out everywhere. In 1977 a 
national strike was staged by millions of people protesting against rising prices 
and demanding raises. Here we saw for the first time an interesting situation 
where half of the demands concerned areas which had hitherto never formed the 
basis of labor demande, such as freezing public utilities rates, transportation 
fares and other items that greatly affect the country's population." 


Workers Vote To Merge Trade Union Federations 


"Another new and significant development is that around 300 000 workers in all 
branches of the economy in the province of Santander have decided to merge into 
a single regional labor federation,” said Hurtado. 


"This is an unprecedented step in the history of the Colombian labor movement, 

since it seeks to wnite the country’s four central trade union organizations in 
one single body, a move which will overcome existing divisions and promote the 

eventual unity of the labor movement. 


"Still another important aspect of what's going on in Colombia today in this 
context is the mounting repression that now afflicts all strata of society, but 
especially in the countryside.” 
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Military Becoming More Powerful 


"Milicarigation in the country has reached a stage where military justice has 
replaced civilian justice, and all statements bearing on internal policies 
are now being made by the Ministry of Defense, which has openly replaced the 
Ministry of the Interior,” said Hurtado. 


“Departmental governors no longer have the importance they had in the past as 
the top local authority, Nowadays they must consult with the commanding offi- 
cer of the troops stationed in any department prior to adopting any political 
decision, 


"Ae regards the military's repressive activity, there are some sectors of the 
armed forces which are in favor of the most severe methods of repression. 


"The escalation in repression,” he added, “began in 1978 when the Security Act 
was passed to supplement Article 28 of the Constitution, which can only be 
applied under special circumatances. This article empowers the government to 
arrest any citizen suspected of being involved in subversive activities with- 
out a warrant. 


"It was then that the mass kidnapping of citizens began. Certain military garri- 
sons boasted of having arrested up to 200 citizens, some of whom were cruelly 
tortured and never brought before any court. 


“According to many prisoners, some of their torturers were Uruguayans and Brazil- 
iane, a fact that shows that torture methods used in those countries have now 
been transferred to Colombia. 


"Article 28 thus empowers the military to conduct repressive activities, as it 
provides that temporary detainees can be kept up to ten days without being 
brought to court. But in actual practice, people charged with committing sub- 
versive nations have been kept in prison for 15, 20 or more days, or have 
simply disappeared. 


"What's going on now in the countryside merits a chapter to itself. On average, 
15 persons are murdered every week in systematic attacks in jungle areas, and 

the situation is presumably not going to get any better, since the army's m ©>-- 
‘Either with or against the army'--leaves no alternative. 


"The current situation in Colombia," Hernando Hurtado concluded, “is very 
serious from the human rights point of view. Human rights ai. being repeatedly 
violated by certain sectors of the military in their anxiety to quell the under- 
standable protests of the Colombian people, who unanimously reject the condi- 
tions prevailing in the country.” 
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COUNTRY SECT LON GRENADA 


U.S, SALD TO SUPPORT TERRORIST REGIMES TO PROTRCT PROFITS 
St George's FREE WEST INDIAN in English 30 May 81 p 10 


[Text] "Combatting international terroriem,” as US Secretary of State Alexan- 
der Haig pute it, has replaced “defending human rights" as the major focus of 
US foreign policy, under the Ronald Reagan administration. 


William Casey, director of the notorious Central Intelligence Agency (CIA) re- 
cently predicted an increase in “international terroriem" and warned that the 
prime targets would be US citizens abroad, particularly businessmen and diplomats 
that were symbols of Western power and wealth. But he did not explain why. 


This new US policy defines international terrorism as “gangs of terrorists" who, 
with the help of liberated states, particulaly the Soviet Union and Cuba, are 
seeking "to subvert and overthrow established democratic and peaceful govern- 
mente," that are US allies. 


These turn out to be the established fascist repressive dictatorships in El Salva- 
dor, Guatemala, Haiti, Chile, Paraguay and South Africa. 


The millions who are fighting to free themselves from the brutality and inhuman- 
ity of these US-backed regimes are apparently “terrorists.” 


But the records show the real terrorists are not the workers, farmers and students 
around the world fighting for their freedom and dignity. It is the imperialist 

US government that props up terrorist regimes everywhere, to protect the inter- 
ests and profits of the billionaires it represents. 


For 25 years, the US armed the brutal Shah of Iran, whose regime gunned down 
60,000 people in its last few months, while maiming and torturing tens of 
thousands more. 


William Colby, former director of the CIA, told a recent senate sub-committee 
hearing on terrorism, that the Phoenix Programme which he conducted in Vietnam, 
was a campaign “against terrorism.” He did admit, however, that it had killed 
20,000 Vietnamese peasants. 


For 40 years, the US backed the repressive Somoza dynasty in Nicaragua, until 
it was overthrown, but not before 50,000 lives had been sacrificed. 


From 1959 on, the CIA recruited Cuban exiles and trained them, not only for com- 
bat, but in the crafts of terroism. It then dispatched them on an invasion of 
Cuba, and on assassination missions and sabotage expeditions in other states. 
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Later, they were placed in CIA stations throughout the hemisphere, took jobs 
ae international drug dealers and arms traders, or become contract killers for 
foreign states, such as Pinochet's Chile or Somoga's Nicaragua. 


The US ie the major ally of the raciat white minority regime in South Africa, 
which terrorises the black majority and allows US corporations to pay starva- 
tion wages to black workers there, bringing in enormous profits for US billion- 
aires, 


The El Salvader junta, that has been involved in the murder of 18,000 people, 
including four US nuns, in the past 15 months, is being rewarded with higher 
quantities of lethal aid to fight “international terroriem," 


When the freedom fighters of Vietnam, Cuba, Angola, Mozambique, Iran, Nicaragua, 
and Zimbabwe picked up arma, they were immediately dubbed "terrorists" by reac- 
tionary circles in their luxurious penthouses in Washington. 


Yet, all these freedom fighters, facing better-trained and equipped armies, 
achieved remarkable historic victories, which they could not have won without 
the active support of the majority of the people. 


It is clear that “terroriste” cannot win such broad acceptance from the masses. 
Or that millions of people, of both sexes and all ages, occupations and social 
strata, cannot be branded as terrorists or accused of aiding and abetting 
terrorists. 


Today, those freedom fighters are the established and internationally recognised 
governments of their countries, and certainly no terrorists. 


Today, too, the dispossessed and oppressed South Africans, Namibians, Saharans, 
Palestinians ard Irish are similarly fighting to reclaim their own homeland 
where they lack even basic rights. 


Like the colonised Puerto Ricans, they are seeking national Sovereignty and 
self-determination. 


Yet, in cynical imperialist twist, these victims of organised terrorism are 
often portrayed as the terrorists. 


Even the conservative British magazine THE ECONOMIST, recently observed: "The 
Reagan administration has accused the Russians of backing terrorism and training 
guerrillas to overthrow established governments. Yet America plays host to a 
growing number of international ‘freedom fighters’ on its own territory. 


"South. *n Florida is peppered with training camps in which exiles from Cuba and 
Nicaragua dash about in army surplus clothes, firing guns and learning the skills 
of guerrilla warfare." 


More mercenaries, it could have added, are also getting US training in New 
Orleans, Guatemala and Honduras. 














In the US iteelf, blacks, Hispanics and progressives, in particular, are 
common victims of of ficially-accepted terroriam from the white superraciat 
Ku Klux Klan anc other neo-fasciat organisations, In Atlanta, Georgia, 
almost 10 black youtha have been “mysteriously” murdered in the past 11 


monthea, 


CSO; 3025/155 
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COUNTRY SECTION JAMAICA 


BRIEFS 


SOVIET SCHOLARSHIPS=-The government of the Soviet Union is offering Jamaica 35 
scholarships in a number of areas including journalism, engineering, mathematics, 
education and culture, Jamaica has also been invited to participate in the 4th 
International Book Fair in June and July this year. The Soviet government is 
also interested in an exchange of information between Jamaica and the Soviet 

news agency, TASS. All this was disclosed by first secretary in the Soviet 
Embassy, Mr Oleg Malov, during a courtesy call on Minister of State for Infor- 
mation and Culture, Mr Ed Bartlett, on June 2. The Book Fair takes place at the 
end of this month and calls for a display of over 120 Jamaican books, brochures 
and photographs. Jamaica participated in the 1979 fair with what Mr Malov said 
was a “great success," an API release said. The film Festival will be held 

July 7 to 21. In response to the proposal for an exchange of information between 
Jamaica and TASS, Mr Bartlett said that while this was a useful proposal, consid- 
eration would have to be given to the matter before a decision could be made. 

He also said government would have to review the cultural agreement between 
Jamaica and the Soviet Union. [Text] [Kingston THE DAILY GLEANER in English 

4 Jun 81 p 2) 
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COUNTRY SECTION PERU 


LUIS PERCOVICH, AP CANDIDATE FOR PRESIDENT OF CONGRESS 
Lima EL COMERCIO in Spanish 22 May 81 p 4 


(Text) A complete change in the organization and operation of the Chamber of 
Deputies was announced yesterday by Luis Percovich Roca, who won Popular Action's 
[AP] party election for the presidency of that legislative body. 


Percovich, who is assured of that post because his party has a majority in the 
lower chamber, achieved candidacy by obtaining the backing of 54 of the party's 
98 representatives, whereas his opponent, Elias Mendoza Habersperger, received 
42 votes. There was a blank ballot, and one deputy was absent. 


Percovich that his election will require him to work twice as hard as leader of 
the Chamber of Deputies to live up to the confidence that “the Peruvian people 
expressed in us as a party on 18 May 1980 and to the expectations those same 
people have for Popular Action.” 


He said that only in that way, with strenuous, vigorous effort, will it be possi- 
ble to fully support the Executive and to maintain coordination among the two 
houses and AP, so that their work will bear fruit. 


Restructuring 


When asked about his announcement of the restructuring of the Chamber of Deputies, 
he gave assurances that he will do it in accordance with a well-prepared plan. 

Its purpose is to improve its organization and operation on the basis of a ne’ 
set of rules and modification of the administrative procedures of its various 
organs. 


He stated that it is intended to “enable congressional representation to be carried 
out effectively and to give the country the laws that are anxiously being awaited 
not only at the national level but also in each and every one of the country's 
districts.” 


He said further that Peru will expect dynamic, determined, ennobling work of their 
representatives, work favoring development and progress for the fatherland. 


Declaration 


Percovich was declared winner by AP's assistant secretary of organization, 
Senator Gaston Acurio, who asserted that despite what is said to the contrary, 
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his party's internal elections reflect the fact that democracy is a reality with 
Popular Action. 


When asked by Acurio to speak before the winner, Elias Mendoza said, “At the end 
of a sporting, democratic internal election, a lesson in civics can be observed." 


He noted that people had witnessed “an election that is natural in a democracy, 
and my dear friend Lucho Percovich has received the backing of our group, which 
in July will carry him to the presidency of the Chamber of Deputies." He then 
embraced and congratulated the winner. 


Percovich received similar treatment from most of those present. The first to do 
it was Flavio Lopez Solorzano, of the AP Press and Publicity Committee. The 
winner then was carried out of the AP meeting place on people's shoulders amid 
enthusiastic attention from party followers, on his way to Congress. 


9085 
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COUNTRY SECTION PERU 





INTERNAL STRUGGLE AMONG AP LEADERS REPORTED 
Lima EQUIS X in Spanish 22 Apr 81 pp 28-30 
[Article by Juan Arturo Barahona) 


(Text) The announcement by Richard Webb, chairman of the Central Reserve Bank, 

of a sharp reduction in the frequency of mini-devaluations of the sol clearly 
indicates that Prime Minister Ulloa and his team of advisers are beating a retreet. 
The consistency of their program for dealing with the crisis--which includes con 
stant devaluation of the sol at a rate matching that of domestic inflation--has 
been broken by the demand from the president of the republic to reduce the frequen- 
cy of the mini-devaluations and achieve economic stability as soon as possible 

(by decree). To disguise this retreat, Mr Webb has said that the slacking of the 
rate will take place (not because the president orders it, but) because inflation 
will decline monthly--after April--to rates not exceeding 3 percent. This is a 
political statement that no one can believe when considering the rate for recent 
months, stimulated by the need to cover a budgetary deficit estimated at 400 billion 
sols. 


In fact, despite January's fantastic deluge, which suggested a forthcoming major 
reduction in the inflation rate, the rate has risen. Inflation, which stood at 
4.7 percent in February, rose in March to 6.4 percent. 


At the same time, although he has said that the Central Bank will only “grant 
some credit to the Treasury" (67,000 million sols). Webb himself admitted that 
the balance of the budgetary deficit will be covered through the issuance of bonds 
or with foreign loans. Now, considering that another of the president's deman .- 
is reduction of interest rates, the bonds could fail to entice savers. And, as 

a last resort, there would be only recourse to foreign indebtedness (inflationary, 
according to the same Webb) and, like it or not, operation of “the little machine” 
at full steam. 


The Internal Political Battle 


The defeat suffered by Ulloa on his own ground--that is, in the handling of the 
economy and public finance, and at the hands of the president--signifies, within 
the precarious equilibrium in the government and in the chief ruling party, a 
parallel victory by the political faction contesting dominance. That is to say, 
the group headed by Senator Javier Alva Orlandini. Let us not forget that the 
“Alvista” faction has sharply criticized Ulloa's policies by means of the press 
loyal to Alva. 
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In the wake of this firs, well-known test of Ulloa's group, the country can ex- 
pect an intensification of the struggle within Popular Action [AP], which is al- 
ready being observed in connection with this organization's next national congress 
and the election in July of the governing committees for the Senate and the Chamber 
of Deputies. 


Because it involves the principal ruling party, AP's internal struggle is of con- 
cern to the entire country. Thus, an analysis of the nature, the causes and the 
foreseeable outcomes of that struggle is also of interest. In our opinion, the 
best and most reasonable way in which to undertake this analysis is to briefly 
study the personality, the background, the interests and ties of those who consti- 
tute the embodiment of the two factions fighting for dominance. 


Two Political Histories 


The political concerns of both Ulloa and Alva flowered at the university. Both 
men studied law at San Marcos, the former during the 1940's, the latter during 

the '50's. In 1945, Ulloa joined the National Democratic Front supported by the 
APRA [American Revolutionary Popular Alliance) and which carried Bustamante and 
Rivero to power. Alva Orlandini was among those who fought the rectorate of Pedro 
Dulanto, Odria's strongman in the old mansion. He was arrested in 1953 on charges 
of secretly distributing Bustamante's book "Three Years in the Struggle for Demo- 
cracy in Peru." 





Following a family tradition, Alva embarked wholeheartedly on the practice of law. 
Ulloa joined the Grace firm and, abandoning law, took the more risky, but also more 
promising, road of finance. And he went abroad. He pursued his career in the 
United States, the Bahamas and Europe, without overlooking Argentina. It has been 
said that he was an agent for the Rockefellers. In any case, he has always been 
closely linked with international, or rather multinational, finance. Alva's 
sphere of activity was naturally less extensive. He satisfied his political am- 
bition on meeting the carismatic man capable of taking optimal advantage of the 
political circumstances of 1955-1956 to generate a movement with the backing of 
certain political groups that saw in Belaunde--at the time--someone to lead the 
charge against the establishment. Since then, Alva has become Belaunde's shadow 
and, at the same time, a “man of the populist apparatus.” He was able to compen- 
sate for his lack of political experience with well-managed astuteness. Always 

at the leader's side, through thick and thin, he has also worked enthusiastically 
among the party's rank and file. Founder of the National Front of Democratic 
Youth, the embryo of the future Popular Action, he succeeded in creating for him- 
self the image of the “legitimate, declared populist.” In comparison with hin, 
Manuel Ulloa lacks populist credentials. He is a newcomer. He joined the party 
when it was already very much in power. His international influence and the pur- 
chase of the newspapers EXPRESO and EXTRA in 1965 immediately made him a financial 
and political power. Also, they brought him the portfolio of Economy and Finance 
unusually quickly, in 1967. At the time, he was spoken of as one of the most cer- 
tain candidates for succession to the presidency. Ulloa matched Alva's patience 
and persistence with spectacular audacity atypical of a large-scale financial 
operator. Around 1968, he seemed to have pulled several lengths ahead of Javier Alva 
in the race toward power. By 1969, Ulloa was planning to win at the head of a 
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broad “supercoexisting"” alliance made up of the Belaundist faction of the AP 
(excluding the "Seoanists"), the APRA and the PPC [Popular Christian Party] 


Ten Years Later 


When Morales Bermudez made the decision to convene a constituent assembly and then 
to hold general elections, the traditional political parties reappeared on the 
scene, animated by the widespread rejectiv. of the policies of the so-called 
"second phase," which had launched the country toward the economic crisis. Using 
the parrot's tactics, getting a grip with one claw, then the other, and then the 
beak, Alva Orlandini returned to occupy high posts. His dramatic gestures of 
fighting hand-to-hand with police on the steps of airplanes in which he was to be 
deported and of returning clandestinely from abroad (when he was left at the bor- 
der) to be arrested again won him the reputation of a fighter and a resolute party 
Supporter, although his activities in Peru actually did not threaten the military 
government. This time he sought to create the image, even if in papier-mache, of 
a [former President] Pierola, on an airplane. The effort proved to be somewhat 
excessive and thus adopted comic features; but, at any rate, something remained. 
Thus, he succeeded in occupying a Senate seat in 1980 and, what is more, assuming 
the post of second vice-president of the republic. He was also on the verge of 
being president of tne Senate if Trelles--and Ulloa--did not interfere. As for 
control of the party, he had finally managed to become cecretary general, his 
long-sought goal; but on a single slate and without an opponent. He had failed 
earlier against Celso Pastor (1959), Villaran (1961), Villaran again (1963), 
causing the Acurio deal, and Edgardo Seoane (1967), resoundingly. 


But What Does It All Mean? 


Ulloa also arrived when the goodies were being handed out, but not taking slowly 
and safely from the trees. He arrived in a rocketship from his estates in the 
Bahamas to play the leading role, the role of sentinel in the setting of restored 
democracy. He came to save the country's economy amid high hopes. 


He brought with him a team of economic theoreticians and administrators trained 
in the United States. He also brought the intention to eliminate the old model 
of import substitution, replacing it with a much older, but renovated, one of 
massive exportation of raw materials and importation, also massive, of finished 
goods. 


To combat inflation, he proudly brought with him the prescription issued by the 
Friedman school of Chicago, of reducing domestic demand to a minimum. Of course, 
he did not keep it intact, for complete application of it would have required the 
installation of an authoritarian system similar to those of the hemisphere's 
Southern Cone. That was out of the question at the time. 


Months later, at the close of 1980, the disenchantment was total and nearly 
permanent. No one in the country, or even in Popular Action, believed in Ulloa's 
ability to work miracles. Furthermore, fear arose among those in power. They 
believed correctly that deterioration of the economic situation could result in 
a breakdown of the democratic system because of severe unrest among the widely 
varied social groups in the country that were affected by the Dynamo team's mea- 
sures. The faccion led by Alva Orlandini saw that its moment had arrived and 
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MerCilesely The president of the republic sided with the critics, 
in m Thi the proposals offered in opposition to those of Ulloa by Daniel 
wSki, af economist imported by the hontraditionai exporters. it was not 
xy — — Limit consumption and Spending but, on the contrary, to increase 
or the Aiva faction, headed by “construct iviste” eager to “make hay” at 
ef the budget, the light shone. The anti-Ulloa offensive gained 
UF 
; we are Now, OCONSidering that faw rivairy within the AP, is it poséi- 
peak Of two diametrically opposed forces in both the economic and poli- 
pher« We think not. it i6 Clear that Villo@ represents the interests 
att udes of the powerful Multinational monopolies. This does not mean, 
“os that if opposing him Alva iG int turn Spear ing tor the country's national 
pula interest This is sufficiently the case that at no time has he @x- 
lisagreement with the concession-granting features of the ULLOa-PPK 
bliished]) petroleum and Mining policy. What he criticagzes is the relative 
t f Viloiem, which prevents the budgetary outlays desired by the tech- 
provincial b oe for their own use or to insure the support of their 
t ue it is also quite true that they are echoing the protest advanced 
ifFacturei wi nave suffered, To an extent, within thie narrow range of 
i] nflict Alva is progressive in comparison with Ulloa's colonialism, 
r, it would mean nothing substantial for the people to change certain eco- 
pollicis ud to outline, in passing, some improvised alternatives unless 
4&4 radica hange of model, something that neither Alva nor his group has 
idered In reality, with Ulloa and Alva we find ourselves more or less 
5 arn mation Ulysees faced in the crags of Scylla and Charybdis. Or, 
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COUNTRY SECTION PERU 


SURVEY SHOWS PARTIES’ OPPOSITION TO GOVERNMENT OIL POLICY 
Lima BQUIS X in Spanish 22 Apr 81 pp 18-20 


[Hesuite of a survey conducted by EQUIS X after the Armed Forces Joint Command 
had criticized aspects of government oil policy) 


(Text) Luis Alva Castro (APRA): “We have been speaking of the need for Congress 
to review and cancel the contract with Superior O11. We think there's nothing 
that justifies concession of Tract 2, which has proven petroleum reserves of as 
much as $150 billion, to be exploited by 4 multinational company, when that area 
was reserved to be worked directly by "ETROPERU; and the risks were minimal. 

Key issues for national development, such as this is, linked, moreover, with 
national security and sovereignty must necessarily be the subject of consultation 
with a technical body such as the Armed Forces Joint Command. Existing laws 
regarding petroleum clearly establish that there must be a favorable opinion by 
technical bodies before the contract can be signed. So the Armed Forces' opinion 
is embraced by the existing legislation, which all of us Peruvians are obligated 
to observe.” 


Alfonso Barrantes (United Left): “I think that in the statements made by Vice 
Admiral Egusquiza Babilonia there are two things that deserve to be stressed be- 
cause they coincide with the views of groups on the left. That is, there's a 
similarity of opinions with respect to the inescapabie duty to prevent our oil 
wealth from being turned over to foreign monopolies to the detriment not only of 
our economy but also of our national sovereignty. The first of them involve: 
disapproval of the granting without a request of tax benefits to foreign firr 
under the euphemisr of reinvestment, which no one verifies or monitors. The 
second involves disagreement with the granting of Tract 2 to Superior Oil, an 
area that was reserved for the enterprise belonging to all Peruvians: PetroPeru. 
I hope this critical stance by the Joint Command will be heeded by the Executive 
and doesn't meet che disdain with which the opinions of other respectable groups 
in the country are received.” 


Andres Townsend (expelled from the APRA): “To sign petroleum contracts of the scope 
of those under discussion, the Executive has to listen to the opinions of govern- 
mental technical bodies. Among them is the Armed Forces Joint Command, which is 
responsible for national security and sovereignty. As for the contracts themselves, 
for the time being I prefer to withhold my opinion. ... I want to learn more 
about the problem.” 
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Valentin Paniagua (Popular Aetion): “As | understand it, in the contract with 
Superior Oil those wells on which PetroPeru had spent money were excluded from 
Tract 2. It was precisely in this way that the statement by the Joint Command 
to the Executive before the signing of the contract was excepted, It is not 
true, therefore, that the agreement with said foreign company is harmful to the 
government enterprise. The country's interests have been carefully safeguarded. 
At the same time, I must state that it is solely up to the Legislature to pass 
laws,” 


Adelfo Guevara Velasco (APRA): “We think the concession of Tract 2 to Superior 
Oil is a real seandal. There is no reason whatever that justifies PetroPeru's 
ceasing Operations in that area. It also strikes me as objectionable that in 
accordance with the new petroleum contracts law, the Peruvian Government, 6: poor 
and debte-ridden as it is, has become a financer of powerful foreign companies 
worth millions. It ie regrettable to have to say that the slogan which Belaunde 
repeated so ardently juring his electoral campaign, ‘Peru as doctrine,’ has be- 
come, with more so.row than glory, ‘Peru as shop window.’ I consider the state- 
ments by the chairman of the Joint Command to be constructive and patriotic.” 


Rolando Brena (United Left): “Above all, there is a fact perceived by most of the 
country: The government's petroleum policy means 4 pillaging of national resources. 
It was the subject of intense questioning by the left in Congress. Consequently, 
Egusquiza Babilonia's statements simply confirm the convictions that the contract 
with Superior O11 does not benefit the country but rather is intended to diminish 
our enterprise, PetroPeru, financially and economically. The views of the Joint 
Command are a factor that Congress should bear in mind for suitable modification 
of the contracts.” 


Miguel Angel Mufarech (Popular Christian Party): "It surprises me that Vice Ad- 
miral Egusquiza ended his statement with ‘From the contractual point of view, the 
petroleum contracts can be considered favorable and acceptable.' So where do we 
stand’ Are all the members of the Joint Command in agreement with the contract 
with Superior Oil, in which they participated? Are the statements personal or 
representing all the members of the Joint Command? Is this perhaps an attempt to 
revive the problems of '68 and update them to ‘81 over the same issue of petroleum? 
Is there an effort to destabilize the democratically elected regime and promote 
intervention by the armed forces’ The Joint Command should speak out by means of 
a document in which it sets forth its views on the new petroleum contracts. 

Then Congress will see if what was said is reasonable. If it is, it will make 
shanges. Personally, I thin’ that if Tract 2 involves few risks, it should be 
turned over to PetroPeru to be worked. The petroleum contracts shouldn't serve 
as 4 pretext for an unjustified military intervention that ail the people would 
reject and repudiate.” 


Gen Javier Tantalean (Ret): “I agree with the Joint Command about the unsuitabili- 
ty of the petroleum tax exemption and the inexplicable concession of Tract 2 to 
Superior Oil. These measures taken by the government are incompatible with na- 
tionaliem and the interests of the Peruvian people. On the basis of my varied 
experiences, I'm more certain than ever that the oil should be exploited only by 
Peruvians, specifically by PetroPeru. To do otherwise is to create a compromised 
future that the new generations will be forced to remedy at a high cost.” 
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Luis Pelipe de las Casas; "I think that before the contract with Superior 011 was 
signed, serious, vigorous consideration should have been given to PetroPeru's 
actual possibilities for funding and beginning prospecting as well as for immedi- 
ate operations, The important thing is to properly safeguard the country's 
interests, We must not forget that time is a major factor in economic decisions, 
more 4 qualitative than a quantitative one, The most important thing of all is 
to properly safeguard the country's interests. In this regard, we'd like to re- 
mind President Belaunde that in matters of state we have to be cautious and make 
use Of past experience, avoiding repetition of errois. Thus, we shouldn't make 
certain decisions in a hurry. ‘An error of action’ often has greater consequences 
than one of ‘omission.'” 


Hector bejar ("Socialiem and Participation"): “The armed forces are authorized to 
express Opinions about petroleum contracts. Petroleum is a strategic resource 

Whose use=-or squandering--directly affects the interests of the Peruvian nation. 
We should be glad that the armed forces are remaining vigilant in defense of the 


country's wealth. There would be no justification for keeping the official 
Opinion Of the armed forces a military or political secret. However, there are 
now groups connected with the present government that are attempting to relate 
this fact to putechist intentions or dangers. Those groups should learn the les- 
sone of their own past, which teach that there can be no genuine, stable democra-~ 
cy when at the same time the nation's wealth is being mortgaged and squandered, 
and when interests contrary to those of Peru are actually being served behind a 
false democratic front.” 


Alfredo Ferrand (Industrial Association): "If the Joint Command has expressed 
opposition to the contract with Superior Oil, the government is obligated to take 
it very seriously. The Joint Command is a highly respectable technical body. if 
it states that Tract 2 is a zone that's exploitable at littl risk, in that case 
I would be in favor of our working it ourselves by means of PetroPeru.” 


Julio Crugado Zavala (CTP) (Confederation of Workers of Peru): “We workers are 
nationalists by definition. And we stand beside the armed forces to defend Peru's 
legitimate interests within the Constitution and democracy. Therefore, if the 
experts say that PetroPeru can work Tract 2, then we think the government should 
not have signed the contract with Superior 011.” 


Eduardo Castillo (CGTP) [General Confederation of Workers of Peru): “Congress ia. 
to quickly review and cancel the contract with Superior Oil because it gives away 
too much and is detrimental to the national interest, as the General Confederation 
of Workers of Peru has said since the first moment. The words of the chairman of 
the Armed Forces Joint Command, indicating their rejection of Ulloa's and 
Kuczynski's petroleum policy, deserve the full support of the Peruvian people. 
It's time to put a stop to the line of destruction of all the great anti-imperial- 
ist and antioligarchic reforms by the AP-PPC regime. Antinational Law 23231, 
regarding petroleum contracts, must be repealed. And the Ulloa cabinet, with the 
minister of multinationals, Kuczynski, has to resign immediately.” 


Alfredo Garcia Llosa (Christian Democrats): “Following the statement by the chair- 
man of the Joint Command, I think the minister of energy and mines is under the 
Obligation to provide the appropriate explanations. He should tell the country 








what the armed foreces' observations were and why he didn't take them into account. 
I think extremely serious errors are being repeated, First, a law was passed with~ 
out being discussed as fully as possible. Next, a contract was signed at an 
ungodly hour. And after that it's discussed. The same as happened with the 
Municipalities Law. The government imposed the law first and then, when the deed 
has been done, it calls for discussion of it. The same thing has happened with 
the Superior Oil contract. This is profoundly antidemocratic. It constitutes an 
attack on democracy itself. Military regimes have always been criticized for 
operating this way. Now it turns out that a constitutional government has in- 
herited those vices. I also think the government has been too generous with the 
foreign firme. They've gone too far in their desire to induce investment of 
foreign capital.” 
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COUNTRY SECTLON ST LUCIA 


CENAC PRESENTS REVISED BUDGET TO PARLLAMENT FOR APPROVAL 
No New Taxes 
Port-of=-Spain TRINIDAD GUARDIAN in English 29 May 81 p 5 


[Text] Castries, Thurs., (CANA)=--Prime Minister Winston Cenac has presented 
Parliament here with a tax-free fiscal Budget of $208.7 million, which he said 
was the first prong of the Government's response to the call to revive the eco- 
nomic fortunes of the country. 


The Budget exceeds by $1.9 million another which was defeated in Parliament last 
month, when some members of the ruling Labour Party joined the Opposition in 
voting against it--a move which led to the resignation, four weeks ago, of then 
Prime Minister, Allan Louisy. 


Mr Cenac, who is also Minister of Finance, said Saint Lucia had been ‘the centre 
of crisis--economic political and social"--during the last three years, the ef- 
fect of which had been "a deepening of negative divisions in the society, and 
diversion of our skills and efforts in nonproductive directions,” 


He said the Budget was a modification, restructuring and refinement of that de- 
feated in the House on April 14. 


Mr Cenac said 53 per cent, or $110.5 million of the new Budget would be allocated 
to the economic services, while 37 per cent, or $77.1 million would go towards 
the social sector. 


The Budget does not carry new taxee. Cenac said anv increases at this time 
would be “socially undesirable." It provides for a recurrent expenditure dur- 
ing the fiscal year of $101.8 million and capital expenditure of $106.9 million. 


Mr Cenac said: “If Government is to make a contribution to the rehabilitation 
effort and set the economy on the road to recovery, an element of prime-pumping 
is required, and the projected expenditure of $208.9 million should given pru- 
dent resource management and appropriate allocation, produce the results 
anticipated.” 


He announced Government's commitment to give a push to the economy and promote 
economic development, stimulate growth in the three major economic sectors-- 
agriculture, industry and tourism. 
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The idea, also, is to improve the range and quality of economic infrastruc- 
ture, intensify individual promotion activity and encourage more private sec- 
tor and foreign finance, and strengthen the capacity for public sector resource 
management and control, 


Debate Today 


Mr Cenae said Government hoped to collect $100.1 million in local revenues 
during the year, and warned that unless taxes were paid and collected, "the 
public purposes reflected in thie Budget may well be frustrated," 


He revealed that despite the disastrous effects of Hurricane Allen, last August, 
on the island's agriculture, the growth of Saint Lucia's overall export’ would 
exceed that for 1979 “by a considerable margin." 


Mr Cenac reported an increase of $33 million in the island's imports for the 
firet nine months of 1980, compared with 1979, and said the prospects were that 
the trade balance would be narrowed aftcr rising persistently for several years. 


Debate on the Budget starts tomorrow. 
Assembly Debate, Approval 
Port-of-Spain TRINIDAD GUARDIAN in English 3 Jun 61 p 5 


[Text] Castries, Tues., (CANA)--The House of Assembly here approved the ruling 
Labour Party's 1981'82 Budget at the end of a one-day debate, dominated by fre- 
quent clashes between elected members and Speaker Clarence Rambally. 


it was the second Budget to be presented to parliament in the space of 50 days, 
the firet having been defeated on April 14. This time, however, the Government 
used its one-seat majority to get the Budget approved by a vote of nine to eight. 


Each speaker was restricted to one hour, and when Opposition members sought an 
extension of time under the STanding Orders, the Government used its majority 
to deny their requests. 


The Budget calle for the expenditure of $208.7 million, and Prime Minister and 
Minister of Finance Winston Cenac said the budgetary proposals were a modifica- 
tion, restructuring and refinement of that presented last month. 


But Opposition members were not impressed. They claimed that the Government 
had no legitimacy to rule, and should have gone to the polls after the first 
measure was defeated six weeks ago. 


Short and Nasty 
Opposition Progressive Labour Party member George Odlum, Minister of Trade, 
Touriem and Foreign Affairs in the last administration of Prime Minister Allan 


Louisy, warned that the life of the Government would be “short, nasty, bruti-' 
and poor.” 
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Opposition Leader John Compton criticised the circumatances surrounding Cenac's 
appointment as Prime Miniater, after Louisy reaigned on April 30, Compton said 
on this principle alone, he could not support the Budget, 


Compton accused the Government of “criminal negligence” for ite failure to con- 
solidate and continue projects atarted by the former United Workers’ Party, 
which lost power in July, 1979, 


Foreign Affairs, Trade and Industry Minister Peter Josie turned out to be the 
Government's chief apokeaman, 


In obvious reference to Odlum, his former close Cabinet colleague in the SLP 
Government, Josie said “some people enter politics and then go back on the road 
to get their baptieam of fire. But I came through the baptiem of fire, and I 
never called a public demonstration and ran away." 


Josie said no state could exist without law and order, and no self-respecting 
Government would allow a handful to dictate how the country was going to be run. 


Josie added: "nobody in Saint Lucia will break the law and get away with it. 
So anybody in the political arena now making his or her name through confronta- 
tion politics must be prepared for what they get. 


People Armed 


"And if there is anybody inside here who is asking people to use arms, I hope 
when the time comes if it really comes to that, that they are there with the 
persons using the arms. 


"Some people like to instigate others, and when the confrontation comes, you 
ean't find them,” 


The budget, Saint Lucia's highest ever, is heavily weighted in favour of the 


social and economic services, with 90 per cent, or $187.6 million, allocated 
to these areas. 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


BRLEFS 


SUGAR FACTORY CLOSINGS=-Three Caronis four factories have ceased grinding opera- 
tions [as published) Lack of supply of sufficient canes has forced the state- 
owned company to halt grinding at Reform, Woodford Lodge and Brechin Castle. 
Only the Usine Ste Madeleine factory is operating and will continue as long as 
there is sufficient canes to feed the mills, it was learnt. Latest reports 
stated that up to yesterday morning the company produced a little more than 
86,000 tons of sugar. The target production for 1981 is a little more than 
151,000 tons. Farmers have been hit as well and from the present trend it seems 
that they will have more than 100,000 tons of canes standing in the fields, 
unreaped because of unfavourable, weather conditions caused by too much rains. 
To keep the Ste Madeleine factory going supply of canes would have to be 

around 3,000 tons daily it was pointed. Earlier this week, farmers supplied a 
little under 1,000 tons and on Wednesday they sold 1,300 tons. They were 
expected to take about 1,500 tons to the factory yesterday. Canes from the 
north are being sent to Ste Madeleine and both company and farmers are hoping 
for good weather so that a greater amount of canes could be reaped. [Text] 
[Port-of-Spain TRINIDAD GUARDIAN in English 29 May 81 p 6] 
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